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1/Exchange rate :S$2.49=US$1.00 3/Exchange rate :S$2.39=US$1.0( 
2/Exchange rate :S$2.31=US$1.00 4/% change calculated on 
S$ values. 
KEY ECONOMIC INDICATORS 
(Values in million US$, based on current prices, unless otherwise specified) 
4 
fied” see 
1973 % change % change 

Income, Production, Employment 
GNP in current prices 4,004.4 5,619.1 23.4 
Per Capita GNP in current 

prices 1,832.5 2,497.5 
Manufacturing 897.8 1,281.3 
Construction 284.3 441.6 
Plant & Equipment Investment 836.5 1,153.2 
Avg. Index of Industrial Production 

--4th Qtr. (1970=100) 171.6 182.1 
Avg. Industrial Wages (per week) 3320 38.0 
Labor Force (in thousands) 818 852 
Avg. Unemployment (%) 4.5 4.5 


Money & Prices 
Money Supply 1, 057-3 1,453.2 
Bank Deposits 2,329.2 3,182.4 
Prime Interest Rate 8.0 Tel 
Avg. Consumer Price Index 

(11/72=100) aT 147.7 


Balance of Trade & International Payments 


Exports of Manufactured Goods 2,154.8 4,080.9 3,689.1 
U.S. Share 451.3 618.6 510.9 
Total Exports, f.o.b. 
(excl. Indonesia) S,0tl ee G6, 82I5o 5,338.0 
U.S. Share 608.6 909.4 742.8 
Imports of Manufactured Goods 3540942 7,493.3 6,616.5 
U.S. Share 676-20 1,228.1 1,358.0 
Total Imports, c.i.f. 
(excl. Indonesia) 55025.3 8,633.3 8,062.9 
U.S. Share 757.3: 2,237.43 1,265.3 
Total Trade 8,602.3 14,960.8 13,401.0 
U.S. Share 1,365.8 2,146.7 2,008.1 
Balance of Trade -1,448.2 -2,705.8 -2,724.9 
Balance of Payments (Surplus) 403.7 311.0 406.7 
Foreign Exchange & Gold Reserves2,329.4 2,815.1 3,134.6 
Ships Arrivals (ships over 
75 NRT) 18,884 19,617 20,201 3.9 3.0 
Cargo Handling (million 
freight tons) 61.53 60.4 Saat: -1.5 -13.7 


Main Imports from U.S. in 1975 

Industrial machinery (430.9); Electric machinery (296.0); Transport equipment 
(90.7); Iron & Steel (73.4); Metal manufactures (45.3); Chemical products 
(40.2); Fertilizers (34.9); Scientific instruments (31.1); Fruits & vegetables 
(17.1): Cereal & Cereal preparations (14.6). 





SUMMARY 


The late 1960's and early 1970's were the boom years for 
Singapore. Despite some setbacks in 1974 and 1975, 
Singapore rode out the worldwide recession in fairly 

good shape, thanks in large part to its resilient services 
sector. 1976 promises to be more of a "normal" year, 

with consolidation in some sectors and more modest growth 
in others. Assuming the continuation of the nascent 
economic recovery in the United States, Japan and Europe, 
Singapore should achieve its hoped-for 7 - 10% real 
economic growth target this year. Inflation and unemployment 
appear to be under control. 


The United States was Singapore's largest trading partner 
last year, and U.S. products should continue to enjoy 

a good share of this large and attractive market. The 
Government of Singapore remains receptive and responsive 
to the U.S. investor. 





CURRENT ECONOMIC SITUATION AND TRENDS 
1975: A Good Second Half Effort 


The slowdown in Singapore's economy which began in mid-1974 
continued through the first half of 1975, as Singapore 

felt the full impact of the world recession. GDP expanded 

in the first two quarters by only 0.2%, Singapore's poorest 
half-year performance in its ten-year history as an independent 
nation. 


The second half of 1975 was an altogether different story. 
Led by a sharp upturn in the manufacturing sector, a strong 
performance by the services sector, and a gradual recovery 
in foreign trade, Singapore rebounded from recession with an 
impressive 8% to 9% GDP growth (annual rate) in the second 
half. Indications are that this upward trend will continue 
through 1976 in line with continuing improvemmt in the 
international economy. 


Manufacturing Sector - Recovery 


In the second half of 1975, industrial production picked up 
significantly; the manufacturing index rose 13% during the 
third quarter, stabilizing with only a slight increase in 
the fourth quarter. Although the second half gains were 
not enough to offset the drop in activity during the first 
six months (for the year as a whole, manufacturing activity 
declined 1.6%), 1976 saw the manufacturing sector back on 
its feet again. 


The swift recovery of Singapore manufacturing was sparked 
by renewed U.S. and European demand, particularly for 
electronic components, garments, and textiles. Plastics, 
chemicals, and wood products production also recovered 
significantly. The important petroleum refining sector 
posted gains of 23% and 9% in the 3rd and 4th quarters, 
respectively, from the depressed levels of the preceding 
quarters, but demand remains sluggish and refineries are 
still operating at approximately half capacity. Singapore's 
crude petroleum imports in 1975 were only 18 million metric 
tons (23 million metric tons in. 1974). The industry is 





still struggling to replace its lost Indochinese markets, 
and Japanese demand has also fallen off significantly. 
The shipbuilding and repairing industry was kept going 
in 1975 ‘largely with the help of past orders. Although 
private construction again declined, this was more than 
offset by large increases in public sector construction. 


The Services Sector 


With the exception of trade, the activities of the services 
sector remained buoyant in 1975, accounting for most of 
Singapore's economic growth in light of the absolute decline 

in the manufacturing sector. By past standards, the five 
percent overall expansion experienced by the sector was 

modest, although transport, storage and communications activities 
grew by 11 percent, and financial and banking activities 
expanded by seven percent. Tourist arrivals increased by 

eight percent. 


Trends in Trade 


Singapore's external trade has just gone through a two-year 
cyclical swing reflecting the economic health of its major 
trading partners. The downslide was rapid and lasted from 
mid-1974 to mid-1975. Recovery has been somewhat more gradual. 
As in manufacturing, therefore, second half improvement was 
not enough to offset the first half slide. Singapore thus 
experienced an unwanted "first" in 1975, a decline in both 
exports (-9.9%) and imports (-5.6%). 


The United States for the first time was Singapore's largest 
trading partner in 1975, notwithstanding an overall decline 
of 3 percent from the trade level recorded in 1974. U.S. 
exports to Singapore held up very well, rising by 6 percent. 
U.S. exports consisted primarily of lift cranes, compressors, 
power generators (including marine diesel engines), and iron 
pipes and fittings. U.S. imports from Singapore declined 

by 16 percent, however, due primarily to the reduced level 
of economic activity in the United States. 


Other major trading partners of Singapore in 1975 were 
Malaysia, Japan, and the nine member countries of the 
European Community. Indonesia also again ranked high on 
the list of Singapore's 1975 trading partners, but figures 
relating to Singapore-Indonesian trade are not available. 





In 1975, Singapore's GSP trade registered a record figure 
of US$283 million, an increase of 36% over 1974, despite the 
adverse economic conditions. 


Despite its record trade deficit last year, Singapore -added 
US$320 million to its foreign exchange reserves, which now 
total over US$3.2 billion. This surplus resulted from a 
large positive errors and omissions item ( reflecting in 
good measure a favorable balance of trade with Indonesia), 
invisible earnings from tourism and the financial sector, 
and long term capital inflows. 


Singapore's Asian Dollar Market continues to register healthy 
growth, with assets as of April, 1976 of over US$13.2 billion. 


Outlook for 1976 


In delivering his 1976 budget message in April, Finance 
Minister Hon Sui Sen estimated an economic growth rate of 
7-10% for 1976. Hon's forecast was conditioned on the 
continued recovery of the economies of the major industrial 
nations. 


At this point in mid-1976, Hon's estimate looks realistic. 
There have been impressive gains in manufacturing, notably 
in electronics, textiles and wood products. Foreign trade 
is also reviving, with first quarter figures for this year 
showing a 15% improvemmt over the same period in 1975. 

A vigorous recovery seems underway, and it could extend 
well into 1977. 


The 1976 budget calls for an increase of 43 percent for 
development spending but the overall impact of Government 
fiscal policies is at best probably neutral, considering 

the contractionary impact of the activities of several 
statutory boards and other governmental agencies. The 
expansionary. impetus to the economy, therefore, will come 
from an accommodative monetary policy. The money supply in 
1975 expanded by some 21 percent and an appropriate increase 
this year should facilitate a prolongation of the economic 
recovery. To stimulate the trade sector, the Government has 
instituted a concessionary rediscount facility for export 
bills and an Export Credit Guarantee Corporation. 


Consumer prices should remain relatively stable throughout 


1976, due largely to recent excellent harvests elsewhere 
in Southeast Asia. The consumer price index has actually 


fallen slightly over the last six months. This year's 





wage increases are expected to again be in the 5-7% range, 
and should not add greatly to inflationary pressures. The 
employment picture looks brighter, too, as textile and 
electronic factories scramble to snap up new entrants to 
the workforce. However, due to the lack of new rig orders, 
some layoffs in the shipyards have occurred, and more are 
anticipated in late 1976 or early 1977. 


New investment in 1976 will approximate 1975's low level. 
The refineries and shipyards will not see the increased 
demand which justifies new capacity. Most of the other 
manufacturing industries, e.g. electronics and textiles, 
can expand production further without substantial new 
investment. 


The services sector, including tourism, should continue to 
do well this year, although it will not be the engine of 
growth it was in 1975. Demand for oilfield support services 
remains weak, as oil exploration and development in the 
region have been adversely affected by recent U.S. tax 
developments and uncertainty about host government policies, 
particularly in Indonesia and Malaysia. 


Regional Developments 


The fall of Vietnam in April of 1975 has meant the loss 

of an important market to Singapore, particularly for 
petroleum products and oilfield equipment. Nevertheless, 
the adjustment has not been an overly difficult one. There 
is concern, however, that the recent falloff in investment 
in Singapore might be at least partly attributable to a new 
investor "skittishness" about the region. 


Singapore in 1975 actively pursued closer economic ties 

with its neighbors within the framework of the Association 

of Southeast Asian Nations (ASEAN). While early this year 
ASEAN rejected, at least for the moment, the idea of a 

free trade area (long favored by Singapore), Singapore may even- 
tually benefit from an ASEAN initiative calling for establishment 
of a diesel engine industry in Singapore. 





Singapore has also been pursuing closer economic ties with 
the People's Republic of China. The PRC and Singapore 
exchanged trade missions in late 1975, and Prime Minister 
Lee led a high-level Singapore delegation to Peking in 

May, 1976 which could, in time, result in expanded bilateral 
trade. 


Finally, the slower pace of Indonesian development in the 

wake of Pertamina's misfortune is being felt in Singapore. 

The six-month old Indonesian "anti-smuggling" campaign is 

also adversely impacting Singapore's exports to the Indonesian 
islands. 


IMPLICATIONS FOR THE UNITED STATES 
Investment 


In 1975, foreign investment commitments in Singapore dipped 
by over 60% to US$112 million. Singapore's investment 
climate, however, remains attractive. U.S. investor interest 
appears once again to be on the rise, a welcome development 

to the Government which in 1975 made several new concessions to 
attract prospective foreign investors. The tax holiday period 
has been extended from five to a maximum of ten years, and 
favorable consideration of labor-intensive industries has 
been resumed. Wage differentials between Singapore and other 
Asian competitor countries are narrowing, although Singapore's 
strong points remain its well-developed infrastructure, good 
transportation and communications, and honest government. 


Trade 


U.S. exports to Singapore in 1976 should again approach the 
U.S. $1 billion mark, although growth may be modest. The 
cutback of development projects in Indonesia and the regional 
slowdown in new offshore oil exploration have resulted in an 
oilfield capital goods and parts buildup in Singapore. 
Nevertheless, market research shows that promising sales 
opportunities for U.S. exporters continue to exist in many 
selected market categories, several of which are high-lighted 
below: 





1. Metalworking and finishing machinery and equipment 


The Government of Singapore sees metalworking as a major 
area of future industrial development for the Republic. 
The major end-users of metalworking equipment are the 
shipyards, the oil support industry, and some 260 firms 
manufacturing electrical and non-electrical machinery. 


2. Graphic Arts Equipment 


Singapore boasts a sophisticated printing and publishing 
industry. Its 200 firms not only cater to local demand, 
but also serve neighboring Southeast Asian countries. 

With the economy improving, demand for printing and graphic 
arts equipment should grow at a rate of 10% or better for 
the next few years. 


3. Process Control Instrumentation 


There is a rapidly growing demand for process control 
equipment in Southeast Asia. Through dealers in Singapore, 
U.S. suppliers can reach processors of food, lumber, rubber 
and palm oil. A number of large oil products industries 
are also.on the region's drawing boards (LNG, fertilizer 
plants, and petrochemicals). 


Trade exhibitions on the above three themes are planned 
this year for the U.S. Regional frade Center in Singapore. 


Available by subscription from the Superintendent of Documents, GPO, Washington, D.C. 20402. Annual subscription, $37.50. Foreign mailing, $9.40 
additional. Single copies, 50 cents, available from Publications Sales Branch, Room 1617, U.S. Department of Commerce, Washington, D.C. 20230. 





BUILD 
ON YOUR KNOWLEDGE 
WITH 


CONSTRUCTION REVIEW is our monthly magazine for and about the con- 
struction industry. All the major U.S. Government statistical series plus 
selected series from the private sector are brought together to keep you 
up-to-date on: 


e New construction Materials price indexes 
outlays Union wages 
Housing starts Materials output 
Building permits Employment 
Contract awards Hours of work 
Cost indexes Weekly earnings 


Our regular feature articles include the annual outlook for new construction 
activity, a review of the year in construction, and other analytical data. 
Only $14.50 a year. Use the order form below to start your subscription 


(please detach here) 


SUBSCRIPTION ORDER FORM 57.509: oO Remittance Enclosed 
jake chec! e 

ENTER MY SUBSCRIPTION TO CONSTRUCTION REVIEW ay thrown per 

at $14.50. Add $3.65 for foreign mailing. No additional postage is required for mail- Documents) 

ing within the United States or its possessions. 


(1 Charge to my Deposit 
Send Subscription to: Account No. 


NAME—FIRST, LAST 
COMPANY NAME OR ADDITIONAL ADDRESS LINE 
STREET ADDRESS MAIL ORDER FORM TO: 
Superintendent of Documents 
Government Printing Office 
| CITY | STATE Washington, D.C. 20402 


PLEASE PRINT 








TRAVEL with Overseas Business Reports 
(OBRs)—75 a year— to get detailed information on 
overseas trade and investment conditions and 
opportunities. 


SEE the OBR Marketing In series for information 
about a selected foreign country’s 


trade patterns 

industry trends 

distribution channels 

transportation facilities 

trade regulations 

prospects for selected U.S. products 
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SEE the OBR Market Profile series for an economic 
digest of countries in a particular marketing region. 


TAKE A Take a look at the country’s 


Foreign trade 


TOUR @) = Foreign investment 
Finances 
eeulsNniy Ae ea 
Basic economic facilities 
Natural resources 
Population 
tis SEE the OBR World Trade Outlook series for a twice- 
a-year analysis of U.S. export prospects to al/ major 
trading countries. 
VIEW other special reports such as: 
Appraisal of China’s Foreign Trade Policy 
Basic Data on the Economy of the Soviet Union 


A Business Guide to European Common Market 


A Guide to End Users and Research Organizations 
in Hungary 


e Quarterly statistics reports on U.S. foreign trade 


START your tour now for only $36.50 a year by mailing 
the coupon below. 


(Single copies are available for 50¢ each from the Publication Sales 
Branch, Room 1617, U.S. Department of Commerce, Washington, D.C. 


BUSINESS REPORTS at $36.50 a year. mailing within the United States or 
Add $9.15 for foreign mailing. its possessions. 


Send Subscription to: 
NAME—FIRST, LAST 


COMPANY NAME OR ADDITIONAL ADDRESS LINE 
MAIL ORDER FORM TO: 


STREET ADDRESS Superintendent of Documents 
Government Printing Office 


Washington, D.C. 20402 
STATE : 





